INTRODUCTION

The Proprietors of the Company saw with dismay their dreams of pros-
perity vanishing. Fresh military victories were won ; at Buxar in 1764 the
power of Nawab Vazir Shujaud-Daulah of Ouclh was crushed and his domi-
nions were partitioned. But the proprietors seemed to gam no new dividends
from this continuous aggrandizement. There arose, therefore, a demand
for the reappointment of Clive as the only man competent to cope with this
situation. This volume covers dive's second administration from May 1765
to December 1766.
Mir Oasivi
After Plassey Clive installed Mir Jafar as Nawab, but on the plea of
alleged maladministration and treachery he was replaced by his son-in-law
Mir Qasim.   The new Nawab, who was ambitious and rather hot-licaclcd,
was not slow to discover that the abuses of which his predecessor had com-
plained had not ceased to exist.   In fact there could be no stability in Bengal
so long as the Nawab considered himself as an independent ruler and the
English claimed privileges wholly inconsistent with such sovereignty.   The
exemption from duties demanded by the Company's servants for their private
trade and the insolence of their gumashtas and other Indian agents provided
numerous occasions for friction, and an open rupture between Mir Qasim
and the English seemed imminent and inevitable.   Complaints and counter-
complaints fast multiplied.   The Nawab protested that "the gomastahs of the
English gentlemen have set up the trade of salt, tobacco, dried fish, timbers,,
&c. and purchase from the country people by force and extortion, and arc
continually making unjust disputes and wrangling with my officers, so that
the poor, the inhabitants, the merchants and manufacturers of my country
are oppressed, and both you and myself are troubled with unjust vexations."2
The Court of Directors also believed that Mir Qasim had just cause for com-
plaint: "the conduct and behaviour of many of our servants have been incon-
sistent with their duty to, and detrimental to the interest of the Companv,
in a variety of instances, which too glaringly appear upon the face of your
said registers, particularly  with  respect  to  the present  Sub ah   of Bengal,
Cossim Aly Khan, with whom it is most evident the strictest friendship and
harmony ought to have been cultivated, instead whereof, he and his govern-
ment have met with so much improper and injurious treatment, and been
defrauded in his revenues by the licentious trade of our said servants, and
the agents acting under and countenanced by them, to so great a degree
that we dread the consequences."3   Vansittart: also had been of the same
opinion and in 1762 visited Mir Qasim at Monghyr to reach an amicable
settlement on the points at issue.   The Nawab urged the total abolition of
the inland private trade of the English.   Vansittart agreed that they had no
right to it under the imperial farman but was loth to surrender an advantage
which  had been  enjoyed  by   the   Company's servants for over five years.
Finally a compromise was reached : the import and export trade of the Com-
pany was to be exempted from duties, but the Company's dastak would not
be valid for inland trade.   Duties were to be paid on all goods of inland trade
at the fixed rate of 9% on the prime cost at the places where the goods were
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